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Republic of the Philippines
Province of Camarines Sur
MUNICIPALITY OF PASACAD
-ooloo-

OFFICE OF THE SANGGUNIARG BAYAN
WSS ——— e

EXCERPT FROM THE MINUTES OF THE REGULAR SESSION OF THE HONORABLE
SANGGUNIANG BAYAN OF PASACAO, CAMARINES SUR HELD AT ITS SESSION
HALL ON NOVEMBER 11, 2002.

Present:
Hon. Vice Mayor Matthew L.K. Marquez - Preziding Officer
Hon. Coun. Ma. Helena A. Tolentino - Member
Hon. Coun. Rommel L. O. Reyes - - do -
Hon. Coun. Edgsrdo B. Tayco = - do -
Hon. Coun. Nonito M. Tolentino - - do -
Hon. Coun. Marilyn H. Sotto - - do -
Hon. Coun. Jose B. Sacramento - - g -
Hon. Coun. Elmer L. Delsa Roszs - - dp -
Hon. Coun. Welhelmino F. De Guzman (RABC)- - do -
Hon. Coun. Patricia Kara L.0O. Sacramento{SKF) =

Abgent:
Hon. Coun. Antonio J. Ramos -

—-X=R=K-X—-X—K—-X~ R-X=H-H—-X—K—X~ -X=H=-X-X

RESOLUTION BO. 116
5. 2002

* IN SUPPORT TO MUNICIPAL ORDINANCE NO. 08, S. 2002 "

Spongored by: RHon. Coun. Joge B. Sacramento

WHEREAS, pursuant to Sec. 143 (e) of RA 7160, otherwise
known az the Local Government Code of 1951, business taxes are
levied on contractors and independent contractorg which are
specifically defined end enumerated under Sec. 131 (h) of the
same Code.

WHEREAS, the Departwment of Finance (DOF) issued Locsl
Finsnce Circular No. 3-55 to guide LGUe in imposing business tax

on construction contractors, with the following specific rules,
to wit:

A. - On Domestic Construction Projects

(Domestic construction project refers to a project bidded
out snd implemented within the territorial jurisdiction of the
Philippines by any foreign or domestics contractor.)

1. All gross recelipts realized from domestics
projects or contracts undertaken by the branch
office shall recorded in the 3aid branch office
and the tax thereon shall be payable to the city
or municipality where the said branch is located.

2. In cases where there is no branch office, the
gross receipts from domestics projects or
contracts shall be recorded in the Head/Principsl
Office and the same shall be allocated a2s follows:
(a) 30% of the gross receipts shall be taxable by
the c¢ity or municipality where the principal
office is located; and (b) 70% of the gross
receipts shell be taxable by the e¢ity or
municipality where the project office is located.
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3. In cases whera there are two or more project
offices located in different localities, the 70%
allocation shall be prorated among the localities
where s=such project offices are located in
proportion of the work accomplished bssed on the
cost of the projects or contracts actually
undertaken in the locslity during the tax period
for which the tax is due.

B. On Overseas Construction Project

(Overseas construction project shall mean a construction
project undertaken by a construction contractor outside the
territorial boundaries of the Philippines, paid for in acceptable
freely convertible foreign-currency, as well az construction
contracts desling in foreign-currency denominated fabrication
works with attendant instsllation works outside of the
Philippines.)

1. In the zase of overseas construction projects, the
construction contractors shall declare separately
the gross receipts realized therefrom, which shall
not be subiected to the buginessz tax.

2. In the case of pre-fabricated works which are paid
for in accepted freely convertible foreign currency
with attendant installation works outside the
Philippines, the gross receipts reslized therefrom
zhall be subjact to not mora than ¥ of the rate
preacribed in Sec. 143 (e) of the Code.

5. In case there is a transfer or relocation of the
Head/Principal Office or of any branch to another
city or municipality, the construction contractor
shall give due notice of such transfer or
relocation to the cities or municipalities
concerned within 15 davs bafore such transfer or
relocation is effected.

WHEREAS, premises considered, this RAugust Body unanimously
decided to impose/‘evy taxes on business of contractors and
independent contractors doing business within the territorial
jurisdiction of the municipality of Pasacac, Cemarines Sur;

WHEREAS, upon motion of the Honorsble Chairman on Finance,
Budget & Appropriation, Coun. Jose B. Sacramento and unanimously
seconded by the members present, be it -

RESOLVED, a=z it is hereby resolved to enact an ordinance to
the effect.

MUNICIPAL ORDINANCE BO. 08
S. 2002

AN ORDINARCE IMPOSING BUSINESS TAXES OR CONTRACTORS
AND INDEPERDENT CONTRACTORS WITHIN THE TERRITORIAL
JURISDICTIOE OF THE MUNICIPALITY OF PASACAD, f;”
CAMARINES SUR &/
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SECTION I. CORTRACTORS DEFINED.

As duly provided for under ESection 131 (h) of RA 7160,
otherwise known & = the Local Government Code of 1983%1, *©
CONTRACTOR =hall refer to persons, natural Jjuridical, not
gubject to professional tax under Section 13% of RA 7160, whose
sctivity consists essentially of the sale of all kinds of
services for a fee, regardless of whether or not the performance
of the service cells for the exercise or use of the physical or
mental faculties of such contractor or his employees.”

hs uzed in this Ordinance, the term " Contractor” shall
include general engineering, general building end specialty
contrectorzs &8 defined undey applicable laws; filling,
demolition and salvage works contractors; proprietors or
operators of mine drilling spparatus; proprietors Or operators
of dockyards; person =sngaged in the installation of water
system, and gas or electric light, heat, cr power; proprietors
or operators of smelting plents; engraving, planting, and
plastic lamination establishments; proprietors ©Or OPeratdrs of
establishments for repairing , repainiing, upholstering, washing
or greasing of vehicles, heavy equipment, vulcanizing, recapping
and battery charging , proprietorz or operators of furniture
shops and establishments for plening or surfacing and recutting
of lumber, and sawmills under contract to saw Or cut logs
belonging to others; proprietors or operators of dry-cleaning or
dyeing estsblishment, steam laundries, and laundries using
washing machine proprietors or owners of shops for the repsir of
any kind of mechanical and electrical devices, instruments,
apparatus, or furniture and shoe repairing by machine or any
mechanical contrivance; proprietors or operators or
establishments or lots for perking purposes; proprietors or
operators of tailor shops, dress shopeg, milliners end hatters,
beauty parlors, barbershops, massage clinics, zauna, Turkish and
Swadish baths, slenderizing snd building szaloocnz and similar
establishment; photographic studins; funeral parlors;
proprietors or operstors of hotels, motels, sand lodging houses;
proprietors or operators of arrastre and stevedoring,
warehousing, or forwarding establishments; master plumbers,
smithe, and house or sign psainters; printers, bookbinders,,
lithographers; publizghers except those engaged in the
publicetion or printing of any newspapers, magazine, review or
bulletin which appears at regular intervals with fixed prices
for subscription and zale end which is not devoted principally
to the publication of advertisements; business agents, private
detective or watchmen sgencies, c¢ommercisl and immigration
brokers, and cinematographic film owners, lazsors and
distributors.

The term “contractor” includes contractors of government
infrastructure projects, and hence subject to the business tax
ztated herein.

SECTION 1I. GRADUATED FIZED TAX IMPOSED ACCORDING TO
SCHEDULE BELOW

Prod
La
"zﬁﬁfﬁg. With the gross sales or receipt for Amount of Tax
‘;jm\‘Preceding calendar vear in the amount of Per Annum
B\«
~ ! Less than P 5,000.00 P 30.25

~/+5,000.00 or more but less than 10,000.00 7.7
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10,000.00 - do - 15,000.00 P 111.95
15 000.00 - do - 20,000.00 181.50
20, 000.00 - do - 30, 000.00 302.50
I P 30, 000.00 - do - 40, 000.00 423.50
Lo T 40, 000.00 - do - 50,000.00 605 .00
O QWO 08559 - 80,000.00 - do - 75,000.00 968.00
F/R AL X&)\ 75,000.00 - do - 160, 000.00 1,452.00
L/e A S F7 2\ \ 100,000.00 - do - 150, 000.00 2,178.00
fig B | * 1 150,000.00 - do - 200,000.00 2,904.00
\* e300 &S/ 200,000.00 - do = 250, 000.00 3,923.00
o\%, =Y &7/ 250,000.00 - do - 300, 000.00 5 032.00
NN ippy v 8/ 300,000.00 - do - 400,000.00 6,732.00
Nor—r—s”  400,000.00 = dg = 500, 060.00 5 675.00
500, 000.00 - do - 750, 00000 10,175.00
750,060 00 - de - 1,000,000.00 11,275.00
1,060, 000.00 - do - 2,000,000.00 12, 650.00

2,000,000.00 - do - at & rate not exceeding

fifty percent (50%) of
one percent (1%)

SECTION III. TAX PERIOD. The tax period of all local Taxes
shall be the Calendar Yesar and such may be psid in quarterly
inscallments.

SECTION IV. ACCRUAL OF TAIES. Unless otherwise provided in
this Ordinance, the herein taxes imposed shall eccrue on the 1™
day of January of ezch year. However, new taxes cor changes 1in the
rates thereof shall accrue on the 1* day of the guarter next
following the esffectivity of the ordinance imposing such new
laviesz or crate.

SECTIOR V. TIME OF PAYMENT. Rll taxes shall be paid within
the i* twenty (20) deys of Jenuary oX of esach subsequent guarter.

SECTION VI. INTEREST OF UBPAID TAXFS. 1n case taxes are not
paid on the date fixed herein, or upon the occurrence of the
event whiech has given rise to its collection, there shall be
collected az part of that amount an interest thereon at the rate
not exceeding two rercent (2%) per month from the date it is due
until it is paid, but in no c¢ase shall the locsl interest in the
unpeid smount on a portion thereof exceed thirty six (36) months.

SECTION VII. COLLECTICN OF TAIES. The Municipal Treasurer Or
his duly suthorized representative shsll collect gll local taxes
due this municipality.

Unless otherwise specifically provided in this Ordinance OF
under existing laws or ordinances, the Municipal Treasurer is
hereby authorized subject to the spproval of the Municipal Mayor
to promulgate rules and ragulations for the proper and efficient
administration and collection of taxes herein levied and imposed.

SECTION VIIT - SHARE OF THE BARANHGAY. The Barsngay shall
have a share egquivalent to twenty percent (20%) of the total tax
due the municipality.

SECTION IX - CIVIL REMEDIES. - The provision governing
civil remedies for collecting revenues shall be as authorized in

Chapter 4, Title One, Book II of the Locel Government Code.

—p.t_o_

Vo



L A

Continustion / Res. No. 116 /Mun. Ordinsnce No. 0B 5. 2662
Pege 05

|

SECTION X. PENALTY

For violation of the provision of this Ordinance a penslty
of fine of not more than P 2,500.00 shall be or an imprisonment
of not more than six (€) months shall be impozed and/or both upon

the discretion of the court.

SECTION X¥I. EFFECTIVITY

This Ordinance shall take effect immediately upon aspproval.
=X=X-R-H-K-K~K- ~R=X-RK~K-H~K~K-K~ “H-H-H~H~X~-K-K-X-

WE HEREBY CERTIFY TO THE CORRECTNESS of the

rezolivtion / ordinsnce.

MA . A A. TOLERTIND
e mber

MA LA K. MARQUEZ
icipa ice Mayor/
residifig Cfficer

APPROVED : l

SA. LEE-OLIVER,JR.
Municipal Mayor
NOV 1 82002 \
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